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1 CESS Limited has demonstrated 1.It is to bring yoﬁuriiihicluﬁbfti’c:e_tfﬁért‘

' persistent and increasing dependence | the CESS.Itd. Sircilla area of
| on  Government subsidy, with 4 Operation consists of entire

| . : Rajanna Sircilla District which is
widening revenue gap, and is t
9 gap hereore completely rural area and in the

‘not financiall sustaij . ; .
" W gstamable @S @ area entire agriculture is depends
standalone distribution licensee under o pore wells, as per your

the framework of the Electricity Act, obligation that year by year CESS
12003 and the applicable MYT/ARR is depending on Government |

' Regulations of the Hon'ble Commission. | Subsidy —and CESS is not
| financially ~ sustainable is  not|

|
correct. It is to bring to your kindr
notice that in 2014 the agriculture |
consumption was 352.85MUs it has
I J been grown to 717.95 MUs by the |
! | end of FY 2024-25 it is 103.47%
| | lincrease. As a part of the
f ‘ ' Government policy to free power |
| | supply to the Agriculture sector
‘ simultaneously increase the tariff
subsidy borne by the Government
| on free power to Agriculture section
| ‘ as well as cross subsidy to
| 1 domestic consumers, it does not
] mean that the CESS. Ltd. is
| depending on Government Subsidy |
for sustainability. This point may
| kindly be noted.

|
| Operational  performance indicators, - ;
18] 2 The CESS.Ltd. sircilla operational

K i O i i
‘ '”C"j'd”_“g _ &M cost  trends, | performance is good as mentioned |
capitalization levels, AT&C losses and | in suggestion ( smart metering. |

absence of technology investments SCADA GIS digital systems) in
(smart metering, SCADA, GIS, digital DISCOMSs also in rural areas there
‘ ?systems),reveal systemic inefficiencies | is no smart metering, SCADA
| ‘and a lack of modernization consistent | CESS.Ltd. is utilizing all the digital
| ‘with the standards imposed on other systems to serve its memberi
'DISCOMs in Telangana. consumers in best manner.




3.

2

' Governance and management cap;at:it_y_T:%:'CESS.m Ltd. s

at CESS are inadequate for planning
and implementing complex sectoral
reforms, particularly demand side
management (DSM), smart metering |
roll-outs and technology-driven loss
reduction measures. Most staff remain
oriented to conventional, manual
operations with negligible exposure to
structured capacity-building and modern
distribution practices.

No financial institutions are coming
forward to sanction new loans to CESS
in view of its weak financial position,
which effectively blocks access to
capital for network strengthening,
system improvements and technology
up gradation, thereby locking in current |
inefficiencies.

In contrast, TGNPDCL already operates
at scale with established systems for
DSM, smart metering, SCADA, GIS,
and consumer-centric service delivery,
and is better placed to ensure reliable
supply, efficient subsidy management
(particularly for agriculture), and
compliance with the Hon'’ble
Commission's directives.

implementing
phase manner all the sectoral
reforms. ‘

\

|
4. It is not correct that no financial;
institutions are coming forward to |
sanction loans to CESS. Ltd. It is
bring to you kind notice that CESS '
did not approached any financial |
institutions of sanction of loans. The |
REC. Ltd. New Delhi has|
sanctioned loan to CESS forJ
implementation of HVDS system in
agriculture sector. |

5.CESS. Ltd. Sircilla is supplying

reliable supply to its member
consumers and time to time|
implementing Hon'ble

Commission's directives.
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